
About this newsletter

The purpose of the SBN newsletter 
is to provide relevant and timely 
information on the Sesame Business 
Network and its support project- 
Benefit - SBN.

In this issue we highlight the major 
activities that have been taken place 
between November 2016 and January 
2017.
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Over 1,000 smallholder farmers benefit from                                                         
an innovative financing arrangement 

Over 1,000 smallholder farmers 
from four primary cooperatives 
in Northwest Ethiopia have 
benefited from an innovative 
financing arrangement for 
sesame production and marketing 
set by the joint efforts of Agriterra, 
Benefit-SBN and Cooperative 
Bank of Oromia (CBO). 

Agriterra provided a guarantee 
fund of two million ETB to CBO 
to pilot an innovative financing 
arrangement that links pre-
finance for sesame production 
with marketing credit to 
cooperatives. CBO expressed its 
willingness to share 50% risk in 
piloting input credit for selected 
cooperatives against the 50% 

When the market for the new sesame produce 
commenced its sales in October and November 
2016, the price was way below expectations. 
Ranging from 1,500 – 1,700 ETB per quintal, 
both farmers and spot markets traders were 
disappointed. As of mid-December 2016, 
however, the sesame price has improved.             

Finally, sesame market prices increase!

guarantee fund set up by Agriterra. The arrangement has 
facilitated access to a one year term loan of four million ETB 
to Metema and Setit Humera Unions at an annual interest 

It also continues to increase. Currently, the 
sesame price offered at many spot markets 
is more than 2,500 ETB. 

In spite of current trends, many smallholder 
farmers seem to have missed out by having 
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Smallholder farmers supplying their sesame to their cooperatives
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already sold off the majority of the stores 
earlier in the season. Visits to spot market 
quality controller’s offices show that large 
portions of sesame were transacted in 
November, when the price was little more 
than 1,700 ETB per quintal. At Kokit spot 
market, the largest supply was recorded in 
the last week of October (12,881 quintals) 
and the first week of November (16,500 
quintals). Had farmers had the capacity 
to wait just six week’s longer, they might 
have earned 23.5 million ETB more. 

Many farmers also report that they 
sold their sesame as soon as possible. 
Their reasons being: cash constraint; an 
urgency to repay high interest rate loans 
from informal money lenders; and lack of 
faith that market prices will improve. 

Mr. Malede Abye, a farmer from Awlala 
kebele, Metema woreda, planted sesame 
on two hectares of land and harvested 
only four quintals. He said he used 
improved technologies, but his production 
is low due to water logging. He added that 
it is not only the weather that affected his 
sesame, the market price was not good. 
He did not get the profit that he expected. 
He said, “I sold my produce in the first 
week of December 2016 with a price of 

1,700 ETB per quintal. I was thinking 
that the market price will get lower. I 
can’t predict the future. I had to repay 
the credit that I took from ACSI. For this 
and other reasons, I needed money 
badly at that time. That is why I sold my 
sesame earlier.” 

Mr. Gebremariam Tegegn is a sesame 
farmer from Dansha Zuria Kebele, 
Tsegedie woreda. In 2016, he 
harvested 10 quintals of sesame from 
his two hectares of land. He sold his 
yield to the cooperative in which he is 
a member when the price  was not as 
such good, 1,800 ETB per quintal. He 
did this early in the marketing season 
because he had to repay the loan that 
he took from Dedebit Microfinance and 
the Dansha primary cooperative. He 
seems happy for supplying his yield to 
the cooperative and repaying his loan 
on time but he said he is sad as he is 
not benefited from his sesame farm 
due to the lower price. 

Interviewed farmers said that it is 
difficult for them to predict the future. 
They suggested that the government 
or any other concerned bodies need 
to search for solutions for fluctuating 
sesame prices. 

rate of 12%, which has served as input 
credit to more than 1,000 smallholder 
farmers and marketing credit for four 
primary cooperatives. The four million 
ETB was channelled through the two 
unions and four cooperatives. Kokit and 
Mender 6,7,8 cooperatives of Metema 
union received 1.3 million and 0.7 million 
ETB, respectively. Idolla and Maernet 
cooperatives of Setit Humera union 
received 1 million ETB each. 

The credit for individual sesame farmers 
ranges from 1,500 to 15,000 ETB 
depending on farmer’s land size, trade 
participation in the cooperative, number 
of shares in the cooperative, credit 
history and other relevant factors. The 
smallholder farmers mainly use credit 
for weeding, harvesting and threshing 
activities. The annual interest rate of 15% 
is far below the cost of informal financing, 
which can often be as high an effective 
rate as 100% per annum. This helped 
farmers to perform their farming activities 
on time and enabled them to retain 
greater shares of the income. 

Repayment was agreed to be in-kind 
(sesame) and almost all farmers 
have already repaid their credit. The 
cooperatives are using the credit for 
financing their marketing activities. 

The pilot created farmers’ access 
to less costly pre-finance, resulting 
in increased smallholders’ income 
and boosted output marketing of 
cooperatives and unions. In addition, 
it helped to strengthen cooperatives’ 
relationships with their members. This 
innovative financing arrangement could 
be scaled out to improve access to 
input and marketing credit for a wider 
portion of the sesame sector. 

Agriterra and Benefit-SBN supported 
the unions in developing business 
plans, which was a prerequisite in 
getting the loan. The two projects have 
been jointly supporting cooperatives 
and unions in Northwest Ethiopia 
(Amhara and Tigray) since 2013. The 
key areas of collaborations include: 
farmers’ financial literacy training, 
cooperatives/unions capacity building  
and marketing credit.
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Demonstration of Setit-2 at farmers’ 
fields in West Tigray shows good 
performance. About 25 farmers were 
asked to give a score to their results, 
which indicates a greater preference 
for Setit-2 over Setit-1. Reportedly, this 
is due to its relatively early maturity 
(80-87 days), height, drought tolerance 
and number of branches. The newly 
released Setit-2 variety has a yield 
advantage of 17.39% on farmers’ fields 
under conventional practices and a 
8.7% yield advantage under optimum 
practices. 

HuARC has a plan to promote this 
variety. The centre multiplied pre-
basic seeds in its experiment site 
and about 10 quintals has been 
harvested. Furthermore, pre-basic seed 
multiplication of this new variety is on 
progress under irrigation. 

Setit-2, a white sesame variety, yields 
7-11 quintal per hectare during its 
release in 2016. Its oil content is 
53.77%.

Setit 2: newly released         
sesame variety performs well


